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Independent Auditor’s Report 

Board of Trustees 
Lions Clubs International Foundation 

Opinion 
We have audited the consolidated financial statements of the Lions Clubs International Foundation (the 
Foundation), which comprise the consolidated statement of financial position as of June 30, 2025, the 
related consolidated statements of activities, functional expenses, and cash flows for the year then 
ended, and the related notes to the consolidated financial statements (collectively the financial 
statements). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Foundation as of June 30, 2025, and the changes in their net assets and their cash flows 
for the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 

Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Foundation and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Other Matter 
The financial statements of the Foundation, as of and for the year ended June 30, 2024, were audited by 
other auditors, whose report, dated November 6, 2024, expressed an unmodified opinion on those 
statements. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to 
continue as a going concern for one year from the date the financial statements are available to be 
issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that we identified during the audit. 

Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The consolidating statements of financial position and activities is presented for purposes of additional 
analysis and is not a required part of the financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the information is fairly stated in all material respects in relation to the financial statements as a whole. 

Chicago, Illinois  
November 12, 2025 
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Lions Clubs International Foundation

Consolidated Statements of Financial Position
June 30, 2025 and 2024

2025 2024
Assets

Cash and cash equivalents 5,180,181  $       10,696,788  $     
Accrued investment income receivable 596,895              652,881              
Accounts receivable, net 43,206                10,541                
Due from non-United States Lions Clubs districts 2,781,644           2,648,269           
Due from the International Association of Lions Clubs 1,471,511           4,224,543           
Prepaid expenses 2,361,013           1,960,502           
Promises to give, net 20,339,618         17,370,132         
Investments 424,130,068       380,903,736       
Other non-current assets 183,267              -                      
Property and equipment, net 259,955              309,041              

457,347,358  $   418,776,433  $   

Liabilities and Net Assets

Accounts payable 262,287  $          318,565  $          
Accrued expenses 466,562              460,681              
Deferred revenue 401,370              433,483              
Grants payable 15,251,094         18,828,170         
Charitable gift annuities 58,460                61,348                

Total liabilities 16,439,773         20,102,247         

Net assets:
Without donor restrictions 378,948,198       344,171,065       
With donor restrictions 61,959,387         54,503,121         

Total net assets 440,907,585       398,674,186       

457,347,358  $   418,776,433  $   

See notes to consolidated financial statements.  
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Lions Clubs International Foundation

Consolidated Statement of Activities
Year Ended June 30, 2025

Without Donor With Donor
Restrictions Restrictions Total

Operating revenue:
Revenue and gains:

Contributions 37,576,418  $     25,632,598  $   63,209,016  $     
Program revenue, net 86,032          - 86,032
Investment return, net 17,495,840         61,484     17,557,324 
Net assets released from restrictions,

satisfaction of purpose restrictions 18,302,456    (18,302,456)    -  
Total operating revenue and gains 73,460,746    7,391,626     80,852,372    

Expenses and losses:
Program services:

Grants 41,974,810      - 41,974,810 
Lions Quest 2,306,229     - 2,306,229 
Global grants division 3,949,393     - 3,949,393 

Total program services 48,230,432      - 48,230,432 

Administrative 5,148,325     - 5,148,325 
Development 11,592,122      - 11,592,122 

Total operating expenses 64,970,879      - 64,970,879 

Operating revenue and gains in excess
of operating expenses and losses 8,489,867    7,391,626     15,881,493    

Nonoperating revenue and losses:
Revenue and gains (losses):

Investment return, net 26,308,833      64,640     26,373,473    
Net loss on currency exchange (20,181)     - (20,181) 
Change in value of charitable gift annuities (6,751)     - (6,751) 
Other income 5,365    - 5,365

Total nonoperating revenue and losses 26,287,266      64,640     26,351,906    

Changes in net assets 34,777,133    7,456,266     42,233,399    

Net assets:
Beginning 344,171,065    54,503,121    398,674,186     

Ending 378,948,198  $   61,959,387  $   440,907,585  $   

See notes to consolidated financial statements.
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Lions Clubs International Foundation

Consolidated Statement of Activities
Year Ended June 30, 2024

Without Donor With Donor
Restrictions Restrictions Total

Operating revenue:
Revenue and gains:

Contributions 37,633,702  $     26,320,759  $     63,954,461  $     
Program revenue, net 154,403              - 154,403
Investment return, net 17,084,520         47,379                17,131,899
Net assets released from restrictions,

satisfaction of purpose restrictions 25,789,315         (25,789,315)       -
Total operating revenue and gains 80,661,940         578,823              81,240,763         

Expenses and losses:
Program services:

Grants 42,855,604         - 42,855,604
Lions Quest 2,486,727           - 2,486,727
Global grants division 3,699,450           - 3,699,450

Total program services 49,041,781         - 49,041,781

Administrative 4,918,955           - 4,918,955
Development 11,284,692         - 11,284,692

Total operating expenses 65,245,428         - 65,245,428

Operating revenue and gains in excess
of operating expenses and losses 15,416,512         578,823              15,995,335         

Nonoperating revenue and losses:
Revenue and gains (losses):

Investment return, net 20,031,662         71,852                20,103,514         
Net loss on currency exchange (87,752)               - (87,752) 
Change in value of charitable gift annuities (6,678)   - (6,678) 
Other income 6,116  - 6,116

Total nonoperating revenue and losses 19,943,348         71,852                20,015,200         

Changes in net assets 35,359,860         650,675              36,010,535         

Net assets:
Beginning 308,811,205       53,852,446         362,663,651       

Ending 344,171,065  $   54,503,121  $     398,674,186  $   

See notes to consolidated financial statements.
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Lions Clubs International Foundation

Statement of Functional Expenses
Year Ended June 30, 2025

Program Services
Global Grants

Lions Quest Division Total Administrative Development Total

Grants 2,409,182  $       39,565,628  $     41,974,810  $     -$                    -$                    41,974,810  $     
Salaries and related costs 877,527              1,980,853           2,858,380           2,235,494           2,907,594           8,001,468           
Donor recognition -                      -                      -                      -                      4,798,480           4,798,480           
Allocation of headquarters costs 418,887              1,049,986           1,468,873           1,729,227           1,036,134           4,234,234           
Travel 283,277              295,449              578,726              477,381              2,006,234           3,062,341           
Advertising and promotion 259,479              254,790              514,269              -                      317,772              832,041              
Professional services 88,287                300,890              389,177              266,639              174,947              830,763              
Convention and meetings 18,080                2,353                  20,433                52,251                292,767              365,451              
Program development 287,529              -                      287,529              -                      -                      287,529              
Credit card fees 779                     -                      779                     208,316              -                      209,095              
Office expense 8,657                  17,037                25,694                76,907                22,474                125,075              
Fulfillment warehouse 54,178                -                      54,178                45,286                -                      99,464                
Subscription and membership fees -                      42,888                42,888                -                      12,814                55,702                
Depreciation 3,412                  5,117                  8,529                  35,440                5,117                  49,086                
Other 6,137                  30                       6,167                  21,384                17,789                45,340                

4,715,411  $       43,515,021  $     48,230,432  $     5,148,325  $       11,592,122  $     64,970,879  $     

See notes to consolidated financial statements.
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Lions Clubs International Foundation

Statement of Functional Expenses
Year Ended June 30, 2024

Program Services
Global Grants

Lions Quest Division Total Administrative Development Total

Grants 1,253,636  $       41,601,968  $     42,855,604  $     -$  -$  42,855,604$     
Salaries and related costs 814,354              1,844,445           2,658,799           2,076,053           2,801,723           7,536,575           
Donor recognition - - - - 4,843,215           4,843,215           
Allocation of headquarters costs 376,526              981,228              1,357,754           1,697,720           911,903              3,967,377           
Travel 290,077              285,365              575,442              543,798              1,764,741           2,883,981           
Professional services 159,466              273,476              432,942              119,142              282,439              834,523              
Advertising and promotion 223,425              222,106              445,531              - 280,643 726,174              
Program development 512,018              - 512,018 - - 512,018              
Convention and meetings 22,447                23,993                46,440 67,452                353,263              467,155              
Credit card fees 648  - 648 190,128              - 190,776
Office expense 6,905  25,550                32,455 79,853                17,141                129,449
Fulfillment warehouse 60,302                - 60,302 38,508                - 98,810
Depreciation 3,412  5,117  8,529 62,023                5,117  75,669
Subscription and membership fees - 37,016 37,016 - - 37,016
Other 17,147                1,154 18,301 44,278                24,507                87,086

3,740,363  $       45,301,418  $     49,041,781  $     4,918,955  $       11,284,692  $     65,245,428  $     

See notes to consolidated financial statements.
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Lions Clubs International Foundation

Statements of Cash Flows
Years Ended June 30, 2025 and 2024

2025 2024
Cash flows from operating activities:

Change in net assets 42,233,399  $     36,010,535  $     
Adjustments to reconcile change in net assets to net cash

provided by operating activities:
Depreciation 49,086                75,669                
Net realized and unrealized gains on investments (35,094,652)        (29,144,924)        
Changes in operating assets and liabilities:

Accrued investment income receivable 55,986                (91,080)               
Accounts receivable (32,665)               (6,022)                 
Due from non-United States Lions Clubs districts (133,375)             (278,176)             
Due from The International Association of Lions Clubs 2,753,032           (566,141)             
Prepaid expenses (400,511)             (411,517)             
Promises to give, net (2,969,486)          (4,252,748)          
Other non-current assets (183,267)             -                      
Accounts payable and accrued expenses (50,397)               (221,364)             
Deferred revenue (32,113)               (44,196)               
Grants payable (3,577,076)          1,193,670           
Charitable gift annuities (2,888)                 (2,962)                 

Net cash provided by operating activities 2,615,073           2,260,744           

Cash flows from investing activities:
Purchases of investments (94,240,778)        (99,373,131)        
Proceeds from sale of investments 86,109,098         96,533,588         

Net cash used in investing activities (8,131,680)          (2,839,543)          

Change in cash and cash equivalents (5,516,607)          (578,799)             

Cash and cash equivalents:
Beginning of year 10,696,788         11,275,587         

Ending 5,180,181  $       10,696,788  $     

See notes to consolidated financial statements.
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Note 1. Organization and Related Party Data 

The Lions Clubs International Foundation (the Foundation) was incorporated in the state of Illinois on 
June 13, 1968. The purpose of the Foundation is to support the efforts of Lions Clubs and partners in 
serving communities locally and globally, giving hope and impacting lives through humanitarian service 
and grants. The Foundation is administered by a Board of Trustees consisting of 22 voting members, 
which includes seven (five voting and two non-voting) members from the Board of Directors of The 
International Association of Lions Clubs (the Association), an affiliated not-for-profit corporation. 

The Association and the Foundation administer transactions on behalf of each other. The balances 
resulting from these transactions are settled periodically. As of June 30, 2025 and 2024, the Foundation 
had a receivable of $1,471,511 and $4,224,543, respectively, for such transactions. In addition, the 
Association allocates costs to the Foundation for operating and maintaining facilities, general 
administration and general expenses, such as salaries and expenses of employees. These allocations 
are reviewed periodically for reasonableness. The Association charged the Foundation $4,234,234 and 
$3,967,377 in fiscal years 2025 and 2024, respectively, for such costs and services. 

The consolidated financial statements include the Foundation and its related organization, Lions Clubs 
International Foundation India. As used herein, the Foundation includes all organizations. All inter- 
organizational balances have been eliminated in the consolidated financial statements. 

Note 2. Summary of Significant Accounting Policies 

Use of estimates: The preparation of consolidated financial statements in conformity with accounting 
principles generally accepted in the United States of America (U.S. GAAP) requires management to make 
estimates and assumptions that affect the amounts reported in the financial consolidated statements and 
accompanying notes. Actual results could differ from those estimates. 

Net assets: Net assets, revenues, gains and losses are classified based on the existence or absence of 
donor-imposed restrictions. Accordingly, net assets and changes therein are classified and reported as 
follows: 

Net assets without donor restrictions: Net assets available for use in general operations and not 
subject to donor restrictions. 

Net assets with donor restrictions: Net assets subject to donor-imposed restrictions. Some donor- 
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or 
other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the 
donor stipulates that the resources be maintained in perpetuity. Donor-imposed restrictions are released 
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for 
which the resource was restricted has been fulfilled, or both. 

Revenue recognition: Revenues are reported as increases in net assets without donor restrictions 
unless use of the related assets is limited by donor-imposed restrictions. Expenses are reported as 
decreases in net assets without donor restrictions. Realized and unrealized gains and losses on 
investments are reported as increases or decreases in net assets without donor restrictions in the 
statements of activities unless their use is restricted by explicit donor stipulations or by law. Expirations of 
donor restrictions on net assets (i.e., the donor-stipulated purpose has been fulfilled and/or the stipulated 
time period has elapsed) are reported as reclassifications between the applicable classes of net assets in 
the statement of activities as net assets released from restrictions. 
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Note 2. Summary of Significant Accounting Policies (Continued) 

Contributions: All unconditional contributions are considered to be available for the general programs of 
the Foundation unless specifically restricted by the donor. Conditional gifts, with a barrier and right of 
return, are not recognized until the conditions on which they depend are substantially met or explicitly 
waived by the donor. Unconditional contributions are recorded at fair value at the date of the donation. 
 
Donor-restricted gifts: Contributions, including unconditional promises to give cash and other assets, 
are reported as net assets with donor restrictions if they are received with donor stipulations that limit the 
use of the donated assets. When a donor restriction expires, that is, when a stipulated time restriction 
ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the consolidated statements of activities as net assets 
released from restrictions. Donor-restricted gifts and restricted investment return are reported as 
restricted even if the restrictions expire during the fiscal year in which the gift was received and are then 
reclassified to without donor restrictions. 
 
Promises to give: The Foundation records unconditional promises to give at the present value of 
estimated cash flows. The discounts on those amounts are computed using a risk-adjusted discount rate 
applicable to the year in which the promise is received. An allowance for uncollectable promises to give is 
based on historical experience and a review of subsequent collections. Promises to give are written off 
when deemed uncollectable. On June 30, 2025 and 2024, the allowance was $5,310,000 and 
$6,120,000, respectively. 
 
Program revenue: Program revenue consists of the sales of curricula, products, training, and services 
associated with the Foundation’s Lions Quest program. This program’s curricula teach positive life skills 
to children in grades kindergarten through 12th grade, such as character development, social and 
emotional learning, civic values, violence and substance abuse prevention, and service learning. 
 
The Lions Quest program is delivered primarily through three or five-year licenses to an online platform, 
which are paid for in advance. The initial payment is included in deferred revenue and recognized as 
revenue over the licensing period. Revenue from the sales of printed program materials is recognized 
upon shipment of printed materials representing the point in time control, title, and risks of ownership of 
the merchandise transfers to the customer. Returns are netted against revenue. Amounts received in 
advance of shipment of program materials are recorded as deferred revenue. The opening balance of 
deferred revenue was $477,679 at July 1, 2023. 
 
Lions Quest revenue is reported net of the cost of sales for the goods and services provided. Cost of 
goods sold associated with the program-related revenue for the years ended June 30, 2025 and 2024, 
are as follows: 
 

2025 2024

Program revenue 213,756  $        223,132  $        
Cost of sales (127,724)           (68,729)             

Program revenue, net 86,032  $           154,403  $         
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Note 2. Summary of Significant Accounting Policies (Continued) 

Receivables: Accounts receivable represents merchandise and workshop sales for the Lions Quest 
program, net of allowance for credit losses. The carrying value of accounts receivable approximates 
management’s estimate of the amount that will ultimately be collected. The allowance for credit losses 
represents the Foundation’s best estimate of probable losses in the receivable balance as determined 
from a review of past due balances, other specific account data and a loss rate based on management’s 
expectations about current and future economic conditions. Accounts that are outstanding longer than 
90 days are considered past due. All accounts over 90 days old are reviewed regularly and any accounts 
considered uncollectible are written off. The allowance for credit losses balance was approximately $0 
and $1,500 as of June 30, 2025 and 2024, respectively. The opening balance of accounts receivable was 
$4,519 at July 1, 2023. 

Grants: The Foundation records grant expense as an unconditional promise to give upon approval of the 
grant. Conditional grants, with a barrier and right of return, are not recognized until the conditions on 
which they depend are substantially met. Upon completion of a grant project, the Foundation recognizes 
any remaining liability as an adjustment of current year grants expense in the consolidated statements of 
activities. 

Multi-year grants: Periodically, the Foundation enters multi-year grant commitments. All unconditional 
grants are recorded as grants payable based on the expected commitment in the year in which they are 
approved, and no conditions exist. 

Cash and cash equivalents: Cash and cash equivalents consist of demand deposits with banks, short-
term investments, and other securities with original maturities not in excess of three months when 
purchased. Due to its short-term nature, the carrying value of cash and cash equivalents approximates 
fair value. The Foundation maintains foreign and domestic cash accounts, the majority of which exceed 
the Federal Deposit Insurance Corporation’s insured limitations. The Foundation believes it is not 
exposed to significant credit risk on cash and cash equivalents. 

Property and equipment: Property and equipment is recorded at cost. The Foundation capitalizes all 
expenditures for property and equipment in excess of $3,000. Depreciation of property and equipment are 
determined using the straight-line method over the estimated useful lives of the related assets ranging 
between three and 10 years. 

Investments: Investments consist of cash held for investment purposes, fixed deposits, money market 
funds, mutual funds, equity securities, corporate, government and mortgage-backed bonds, hedge funds, 
gold index funds, real estate, and private equity funds. Investments are reported at fair value. Fixed 
income deposits are reported at their carrying amount which approximates fair value because of the short 
maturity of the instrument. Fair value is based on quoted market prices when available. For investments 
in limited partnerships and other similar investments (alternative investments), the fair value is based on 
valuations provided by external investment managers, which are reviewed by management for 
reasonableness. The Foundation believes the carrying amount of these financial instruments is a 
reasonable estimate of fair value. Because alternative investments are not readily marketable, their 
estimated value is subject to uncertainty and may differ from the value that would have been used had a 
ready market for such investments existed. Gains and losses on investment assets are included in the 
consolidated statement of activities. 
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Note 2. Summary of Significant Accounting Policies (Continued) 

Fair value of financial instruments: The framework for measuring fair value provides a fair value 
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The fair value 
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets 
(Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The 
three levels of the fair value hierarchy are described below: 
 
Level 1: Quoted prices for identical instruments in active markets, which includes listed money market 

funds, mutual funds and equity securities. The Foundation does not adjust the quoted price for 
such instruments, even in situations where the Foundation holds a large position, and a sale 
could reasonably impact the quoted price. 

 
Level 2: Quoted prices for similar instruments in active markets; quoted prices for identical or similar 

instruments in inactive markets; or derived from inputs that are observable. 
 
Level 3:  Significant unobservable inputs that reflect assumptions that market participants would use in 

pricing an asset or liability. 
 
In many cases, a valuation technique used to measure fair value includes inputs from multiple levels of 
the fair value hierarchy. The lowest level of significant input determines the placement of the entire fair 
value measurement in the hierarchy. Investments using Net Asset Value (NAV) per share (or its 
equivalent) as a fair value expedient have not been classified in the fair value hierarchy. These 
investments are presented as NAV in the following tables to permit reconciliation of the fair value 
hierarchy table to the total investments at fair value presented in the consolidated statement of financial 
position. 
 
The levels for financial instruments are evaluated on an annual basis and transfers between levels are 
recognized as of the end of each fiscal year. 
 
Operations: The Foundation’s operating revenue in excess of (less than) operating expenses include all 
revenue and expenses that are an integral part of its programs and supporting activities and net assets 
released from donor restrictions to support operating expenditures. Net investment return included in 
operating revenue and gains has a goal to generate total return sufficient to cover administrative and 
development expenses; the remaining investment return is included in non-operating revenue and gains. 
 
Foreign currency exchange: The Foundation operates throughout the globe, and recognizes revenue 
and incurs expenses in foreign currency and converts it to U.S. dollar using exchange rates as of the date 
of the transaction. Foreign currency denominated cash deposits are translated into U.S. dollars using the 
exchange rates in effect at the statement of financial position date. The Foundation records its foreign 
currency net gain or net loss in the statements of activities. 
 
Functional allocation of expenses: The costs of program and supporting service activities have been 
summarized on a functional basis in the consolidated statements of activities. The consolidated 
statements of functional expenses present the natural classification detail of expenses by function. 
Accordingly, certain costs have been allocated among the programs and supporting services benefited. 
Most expenses are directly charged to the department/function incurring the expense. The expenses that 
are allocated include allocation of headquarters costs which are allocated based on number of staff in 
each department as well as estimates of time and effort. Advertising and promotional costs and the 
salaries of certain individuals in the Foundation are based on estimates of time and effort. 
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Note 2. Summary of Significant Accounting Policies (Continued) 

Income taxes: The Foundation has received a favorable determination letter from the Internal Revenue 
Service, stating that it is exempt from federal income taxes under the provisions of Section 501(c)(3) of 
the Internal Revenue Code (IRC) of 1986, as amended, except for income taxes pertaining to unrelated 
business income. The Financial Accounting Standards Board (FASB) issued guidance that requires tax 
effects from uncertain tax positions to be recognized in the consolidated financial statements only if the 
position is more likely than not to be sustained if the position were to be challenged by a taxing authority. 

Management has determined that there are no material uncertain positions that require recognition in the 
consolidated financial statements. Additionally, there is no interest or penalties recognized in the 
consolidated financial statements. 

Subsequent events: The Foundation evaluated its June 30, 2025, financial statements for subsequent 
events through November 12, 2025, the date the financial statements were available to be issued. 

Note 3. Liquidity and Availability 

As of June 30, 2025 and 2024, financial assets available within one year of the consolidated statements 
of financial position date for general expenditure were as follows: 

2025 2024

Cash and cash equivalents 5,180,181  $     10,696,788  $   
Accrued investment and dividend income 596,895             652,881             
Accounts receivable 43,206              10,541               
Due from the International Association of Lions Clubs 1,471,511         4,224,543         
Promises to give, net 11,403,038      12,410,165       
Investments 388,575,584     350,766,061     

407,270,415     378,760,979     
Less amounts committed for grants payable within one year (14,552,299)      (17,512,224)      

Total financial assets available 392,718,116  $ 361,248,755$ 

The Foundation regularly monitors liquidity required to meet its operating needs, while also striving to 
maximize the investment of its available funds. For purposes of analyzing resources available to meet 
general expenditures over a 12-month period, the Foundation considers all expenditures related to its 
ongoing mission-related activities as well as the conduct of services undertaken to support those activities 
to be general expenditures. The Foundation considers donor-restricted net assets designated for specific 
grant purpose activities to be available for use.  

A portion of the Foundation’s portfolio is invested in certain alternative investments where long-term lock- 
up provisions are in effect. Additional amounts are set aside in a permanent endowment per donor 
restrictions and to meet contractual obligations under charitable gift annuity agreements. These 
investments in the amount of approximately $36,600,000 and $30,100,000 as of June 30, 2025 and 2024, 
respectively, have been excluded from the schedule above. 

The portion of grants payable of which the Foundation expects to distribute within one year is shown as a 
reduction of financial assets available in the schedule above. 

Promises to give include the portion of the receivables that are expected to be received within one year 
and did not include approximately $8,940,000 and $4,960,000 of promises to give that are expected to be 
received beyond one year as of June 30, 2025 and 2024, respectively. 



Lions Clubs International Foundation 
 
Notes to Consolidated Financial Statements 
 

14 

Note 3. Liquidity and Availability (Continued) 

The investment amount listed above represents assets, which could be converted to cash on a short-term 
basis and thus are available to support cash flow needs and operations. However, the Foundation has 
adopted a policy of funding administrative expenses from the total return from its investments over the 
long-term, and in practice also seeks to fund development expenses from these returns. This policy 
requires the Foundation to maintain investment portfolios that generate sufficient returns to fund these 
expenses. Accordingly, the Foundation has no immediate plans to liquidate investments beyond what is 
needed for current operations, which includes grants approved within one year based on the respective 
spending policy and the operating budget approved by the Board of Trustees. 
 

Note 4. Promises to Give 

Unconditional promises to give are estimated to be collected as follows on June 30, 2025 and 2024: 
 

2025 2024

Within one year 14,253,038  $   16,751,815  $   
In one to five years 11,971,657       7,372,270         
Over five years 315,729            350,000            

26,540,424       24,474,085       
Less allowance for uncollectable promises to give (5,310,000)        (6,120,000)        
Less discount to net present value at a rates ranging

from 0.24% to 4.43% (890,806)           (983,953)           
Total promises to give, net 20,339,618  $   17,370,132  $    

 
At June 30, 2025, eight donors accounted for 26% of total promises to give. 
 

Note 5. Investments and Fair Value 

The following table summarizes the fair value measurements of investments as of June 30, 2025 and 
2024: 
 

2025

Level 1 Level 2 Level 3 NAV Total

Cash and cash equivalents 4,854,219  $        -$                    -$                    -$                    4,854,219  $        

Equity investments/securities 201,780,726        -                      -                      -                      201,780,726        

Fixed income investments/

securities 67,334,080          69,028,809          -                      -                      136,362,889        

Hedge funds 88,148                 -                      -                      44,673,415          44,761,563          

Gold index funds -                      -                      -                      -                      -                      

Private equity funds -                      -                      -                      25,828,080          25,828,080          

Real estate 37,712                 -                      -                      8,289,726            8,327,438            

274,094,885  $    69,028,809  $      -$                    78,791,221  $      421,914,915        

Fixed deposits, at cost 2,215,153            

Total investments 424,130,068  $    
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Note 5. Investments and Fair Value (Continued) 

2024

Level 1 Level 2 Level 3 NAV Total

Cash and cash equivalents 6,659,197  $        -$                    -$                    -$                    6,659,197  $        

Equity investments/securities 174,263,035        -                      -                      -                      174,263,035        

Fixed income investments/

securities 63,721,549          70,174,598          -                      -                      133,896,147        

Hedge funds 76,223                 -                      -                      35,515,631          35,591,854          

Gold index funds 3,295                   -                      -                      -                      3,295                   

Private equity funds -                      -                      -                      20,227,463          20,227,463          

Real estate 1,739,441            -                      -                      8,523,304            10,262,745          

246,462,740  $    70,174,598  $      -$                    64,266,398  $      380,903,736  $     
 
Management believes the investment portfolio is diversified to minimize the concentration of risk of any 
single security, class of security, or asset class. 
 
Inputs and valuation techniques: Level 1 financial instruments consist primarily of common stocks, 
mutual funds, gold index funds and other securities whose fair values are determined by obtaining quoted 
prices on nationally recognized security exchanges. The mutual funds have a daily redemption frequency 
with no redemption notice required. 
 
Level 2 financial instruments consist of corporate, government and mortgage-backed bonds. The bonds 
have been measured at fair value which is estimated using quoted market prices of similar securities with 
similar due dates. 
 
Investments recorded at NAV consist of the following. 
 
Hedge funds: Hedge funds consist of a globally diversified, multi-strategy, fund of hedge funds. The NAV 
of the fund is calculated by the investment manager of the fund and has quarterly liquidity with a 70-day 
notice. 
 
Private equity and real estate funds: Private equity and real estate funds consist of limited 
partnerships. These funds generally cannot be redeemed and are subject to the terms of the individual 
funds. The funds typically have lives of up to 10 years, and distributions are at the discretion of the 
general partners and are usually only after the realization of investments within the fund.  
 
Investments in certain entities that are measured at fair value using NAV per share as a practical 
expedient are as follows at June 30, 2025: 
 

Unfunded Redemption Redemption
Fair Value Commitments Frequency Notice Period

Hedge funds 44,673,415  $  -$                 Quarterly 70 days
Private equity funds 25,828,080      26,966,092      None None
Real estate 8,289,726        -                   None None

78,791,221  $  26,966,092  $   
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Note 5. Investments and Fair Value (Continued) 

Investments in certain entities that are measured at fair value using NAV per share as a practical 
expedient are as follows at June 30, 2024: 
 

Unfunded Redemption Redemption
Fair Value Commitments Frequency Notice Period

Hedge funds 35,515,631  $  -$                 Quarterly 70 days
Private equity funds 20,227,463      19,693,114      None None
Real estate 8,523,304        -                   None None

64,266,398  $  19,693,114  $   
 
Total investment return is summarized as follows for the years ended June 30, 2025 and 2024: 
 

2025 2024

Dividends and interest 9,621,818  $     8,758,537  $     
Net realized and unrealized gains 35,094,652       29,144,924       
Management fees (785,673)           (668,048)           

Total investment return 43,930,797  $   37,235,413  $    
 
All net realized and unrealized gains in the table above are reflected in investment return in the 
accompanying consolidated statements of activities. Net unrealized gains relate to those investments 
held by the Foundation at year-end. 
 

Note 6. Property and Equipment 

Property and equipment were comprised of the following as of June 30, 2025 and 2024: 
 

2025 2024

Furniture and equipment 5,487,739  $     5,487,739  $     
Less accumulated depreciation (5,227,784)        (5,178,698)        

259,955  $        309,041  $         
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Note 7. Net Assets With Donor Restrictions 

Net assets with donor restriction include gifts of cash and other assets for which donor-imposed 
restrictions have not yet been met. Also included in this category for the years ended June 30, 2025 and 
2024, are gifts that require, by donor restriction, that the corpus be invested in perpetuity and only the 
income be made available for program operations in accordance with donor restrictions. 
 

2025 2024
Subject to expenditure for specified purpose or time restricted:

General Disaster Relief 22,834,912  $   18,063,994  $   
Refugees and Displaced Persons 2,842,129         3,476,786         
Prevent Blindness/Treat Vision Impairment - US 2,682,505         2,755,948         
Measles Initiative 2,531,909         2,531,909         
Campaign SightFirst II 2,240,718         1,637,511         
Other restricted 7,471,721         7,650,966         
Promises to give, net balance 20,339,618       17,370,132       

60,943,512  $   53,487,246  $   

Endowments:
Restricted by donors for benefit of the blind 515,875  $        515,875  $        
Restricted by donors to support sight-related activities in

Louisiana 500,000            500,000            
Total net assets with donor restriction 61,959,387  $   54,503,121  $    

 

Note 8. Net Assets Released From Restrictions 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes 
or by occurrence of other events specified by donors as follows for the years ended June 30, 2025 and 
2024: 
 

2025 2024

General Disaster Relief 3,823,951  $     7,915,223  $     
Refugees and Displaced Persons 2,501,422         2,509,002         
Payments on pledges 5,971,089         6,167,526         
Other restricted 6,005,994         9,197,564         

18,302,456  $   25,789,315  $    
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Note 9. Donor-Restricted Endowments 

The Foundation’s endowment consists of donor-restricted funds to provide annual funding for specific 
activities.  
 
The Board of Trustees has interpreted the Illinois Uniform Prudent Management of Institutional Funds Act 
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the date of the donor-
restricted endowment funds, unless there are explicit donor stipulations to the contrary. At June 30, 2025 
and 2024, there were no such donor stipulations. As a result of this interpretation, the Foundation retains 
in perpetuity (a) the original value of initial and subsequent gift amounts (including promises to give net of 
discount and allowance for doubtful accounts donated to the endowment and (b) any accumulations to 
the endowment made in accordance with the direction of the applicable donor gift instrument at the time 
the accumulation is added. Donor-restricted amounts not retained in perpetuity are subject to 
appropriation for expenditure in a manner consistent with the standard of prudence prescribed by 
UPMIFA. The following factors are considered in making a determination to appropriate or accumulate 
donor-restricted endowment funds: 
 
1. The duration and preservation of the fund 
2. The purposes of the Foundation and the donor-restricted endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return form income and the appreciation of investments 
6. Other resources of the Foundation 
7. The investment policies of the Foundation 
 
Investment and spending policies: The Foundation has adopted investment and spending policies for 
endowment assets that aim to provide a predictable stream of funding to programs supported by its 
endowment while seeking to maintain the purchasing power of the endowment assets. As of June 30, 
2025 and 2024, endowment assets only include those assets of donor-restricted funds that the 
Foundation must hold in perpetuity and the undistributed income to be made available for program 
expenses in accordance with donor restrictions. Investment guidelines are based upon a perpetual 
investment horizon and the endowments strategic asset allocation is based on this perspective.  
 
Subject to the intent of the donor as expressed in the gift instrument, endowment funds available for 
annual distribution will be determined by using a total return principle, i.e., return derived from dividends 
and interest as well as realized and unrealized capital gains, less management fees. The funds available 
for distribution during any one year will be limited to 5% of the market value of the endowment that is 
based on a five-year rolling average, with measures taken at the end of each of the preceding 20 
quarters. 
 
If the fair value of a donor-designated endowment is at or below the account’s historic gift value as of 
December 31, the endowment will not distribute funds for the next calendar year. Instead, any and all 
return on the investments will be reinvested into the fund. Funds will be reinvested regardless of the 
amount by which fair value is below historic gift value to ensure the principal of the fund is intact as 
desired by the donor. 
 
As of June 30, 2025 and 2024, endowment net asset composition by type is as follows: 
 

2025 2024
Donor-restricted Endowment Funds:

Original donor-restricted gift amount and amounts required
to be maintained in perpetuity by donor 1,015,875  $     1,015,875  $     

Accumulated investment gains 161,894            97,254              
1,177,769  $     1,113,129  $     
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Note 9. Donor-Restricted Endowments (Continued) 

Changes in the endowment net assets for the years ending June 30, 2025 and 2024, are as follows: 
 

2025 2024

Endowment net assets, beginning of the year 1,113,129  $     1,041,278  $     
Investment return, net 126,124            119,230            
Appropriation of endowment assets for expenditures (61,484)             (47,379)             

Endowment net assets, beginning of the year 1,177,769  $     1,113,129  $      
 

Note 10. Grants 

Grant expense for the years ended June 30, 2025 and 2024, consisted of the following: 
 

2025 2024
Vision, net of grant adjustments of 2025—$1,085,108;

2024—$726,632 6,582,663  $     7,575,237  $     
Youth, net of grant adjustments of 2025—$237,235; 

2024—$475,368 5,682,811         2,445,419         
Disaster, net of grant adjustments of 2025—$624,157;

2024—$213,840 5,206,195         9,412,376         
Hunger, net of grant adjustments of 2025—$284,099;

2024—$12,717 3,506,725         2,811,283         
Refugees and Displaced Persons, net of grant adjustments 

2025—$1,029; 2024—$3,721 2,501,155         2,537,545         
Childhood Cancer, net of grant adjustments of 2025—$2,639;

2024—$3,653 1,129,431         2,313,969         
Diabetes, net of grant adjustments of 2025— $148,333; 

2024—$99,837 632,256            924,104            
Other grants, net of grant adjustments of 2025—$648,003; 

2024—$400,235 16,733,574       14,835,671       
Total grants approved 41,974,810  $   42,855,604  $    

 
Unconditional grants payable of approximately $14.55 million and $17.51 million on June 30, 2025 and 
2024, respectively, are contractually obligated to be paid within one year. Unconditional grants payable of 
approximately $0.7 million and $1.32 million on June 30, 2025 and 2024, respectively, are contractually 
obligated to be paid between one to two years. 
 
At June 30, 2025 and 2024, the Foundation had approved approximately $5.83 million and $6.41 million 
of grants, respectively, for which the conditions, which generally represent raising matching funds, have 
not yet been met and therefore, grant expenses have not yet been recognized.  
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Lions Clubs International Foundation

Consolidated Statement of Financial Position
June 30, 2025 

Lions Clubs
Lions Clubs International
International Foundation
Foundation India Eliminations Total

Assets

Cash and cash equivalents 4,043,493  $        1,136,688  $      -$                   5,180,181  $        
Accrued investment income receivable 596,895               -                     -                     596,895               
Accounts receivable, net 43,206                 -                     -                     43,206                 
Due from non-United States Lions Clubs districts 2,781,644            -                     -                     2,781,644            
Due from the International Association of 

Lions Clubs 1,471,511            -                     -                     1,471,511            
Prepaid expenses 2,361,013            -                     -                     2,361,013            
Promises to give, net 14,802,943          5,536,675          -                     20,339,618          
Investments 421,914,915        2,215,153          -                     424,130,068        
Other non-current assets 231,240               -                     (47,973)              183,267               
Property and equipment, net 259,955               -                     -                     259,955               

448,506,815  $    8,888,516  $      (47,973)  $          457,347,358  $    

Liabilities and Net Assets

Accounts payable 257,980  $           4,307  $             -$                   262,287  $           
Accrued expenses 426,483               40,079               -                     466,562               
Deferred revenue 401,370               -                     -                     401,370               
Grants payable 11,991,224          3,259,870          -                     15,251,094          
Charitable gift annuities 58,460                 -                     -                     58,460                 

Total liabilities 13,135,517          3,304,256          -                     16,439,773          

Net assets
Without donor restrictions 379,716,661        (768,463)            -                     378,948,198        
With donor restrictions 55,654,637          6,304,750          -                     61,959,387          
Paid-in capital -                       47,973               (47,973)              -                       

Total net assets 435,371,298        5,584,260          (47,973)              440,907,585        

448,506,815  $    8,888,516  $      (47,973)  $          457,347,358  $    
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Lions Clubs International Foundation

Consolidated Statement of Financial Position
June 30, 2024

Lions Clubs
Lions Clubs International
International Foundation
Foundation India Eliminations Total

Assets

Cash and cash equivalents 7,065,050  $        3,631,738  $      -$                   10,696,788  $      
Accrued investment income receivable 652,881               -                     -                     652,881               
Accounts receivable, net 10,541                 -                     -                     10,541                 
Due from non-United States Lions Clubs districts 2,648,269            -                     -                     2,648,269            
Due from the International Association of 

Lions Clubs 4,224,543            -                     -                     4,224,543            
Prepaid expenses 1,960,502            -                     -                     1,960,502            
Promises to give, net 13,738,783          3,631,349          -                     17,370,132          
Investments 380,903,736        -                     -                     380,903,736        
Property and equipment, net 309,041               -                     -                     309,041               
Other assets 47,973                 -                     (47,973)              -                       

411,561,319  $    7,263,087  $      (47,973)  $          418,776,433  $    

Liabilities and Net Assets

Accounts payable 310,311  $           8,254  $             -$                   318,565  $           
Accrued expenses 440,297               20,384               -                     460,681               
Deferred revenue 433,483               -                     -                     433,483               
Grants payable 17,660,966          1,167,204          -                     18,828,170          
Charitable gift annuities 61,348                 -                     -                     61,348                 

Total liabilities 18,906,405          1,195,842          -                     20,102,247          

Net assets
Without donor restrictions 342,493,750        1,677,315          -                     344,171,065        
With donor restrictions 50,161,164          4,341,957          -                     54,503,121          
Paid-in capital -                       47,973               (47,973)              -                       

Total net assets 392,654,914        6,067,245          (47,973)              398,674,186        

411,561,319  $    7,263,087  $      (47,973)  $          418,776,433  $    
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Lions Clubs International Foundation

Consolidated Statement of Activities
Year Ended June 30, 2025

Lions Clubs
Lions Clubs International
International Foundation
Foundation India Eliminations Total

Operating revenue:
Revenue and gains:

Contributions 56,356,119  $      6,852,897  $      -$                   63,209,016  $      
Program revenue, net 86,032                 -                     -                     86,032                 
Investment return, net 17,353,810          203,514             -                     17,557,324          

Total operating revenue and gains 73,795,961          7,056,411          -                     80,852,372          

Expenses and losses:
Program services:

Grants 34,994,208          6,980,602          -                     41,974,810          
Lions Quest 2,306,229            -                     -                     2,306,229            
Global grants division 3,884,522            64,871               -                     3,949,393            

Total program services 41,184,959          7,045,473          -                     48,230,432          

Administrative 4,903,495            244,830             -                     5,148,325            
Development 11,334,234          257,888             -                     11,592,122          

Total operating expenses 57,422,688          7,548,191          -                     64,970,879          

Operating revenue and gains in excess
of operating expenses and losses 16,373,273          (491,780)            -                     15,881,493          

Nonoperating revenue:
Revenue and gains (losses):

Investment return, net 26,373,473          -                     -                     26,373,473          
Net loss on currency exchange (28,976)                8,795                 -                     (20,181)                
Change in value of charitable gift annuities (6,751)                  -                     -                     (6,751)                  
Other income 5,365                   -                     -                     5,365                   

Total nonoperating revenue and losses 26,343,111          8,795                 -                     26,351,906          

Changes in net assets 42,716,384          (482,985)            -                     42,233,399          

Net assets:
Beginning 392,654,914        6,067,245          (47,973)              398,674,186        

Ending 435,371,298  $    5,584,260  $      (47,973)  $          440,907,585  $    
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Lions Clubs International Foundation

Consolidated Statement of Activities
Year Ended June 30, 2024

Lions Clubs
Lions Clubs International
International Foundation
Foundation India Eliminations Total

Operating revenue:
Revenue and gains:

Contributions 58,361,657  $       5,592,804  $      -$                   63,954,461  $       
Program revenue, net 154,403                -                     -                     154,403                
Investment return, net 16,918,920           212,979             -                     17,131,899           

Total operating revenue and gains 75,434,980           5,805,783          -                     81,240,763           

Expenses and losses:
Program services:

Grants 38,743,073           4,112,531          -                     42,855,604           
Lions Quest 2,486,727             -                     -                     2,486,727             
Global grants division 3,680,809             18,641               -                     3,699,450             

Total program services 44,910,609           4,131,172          -                     49,041,781           

Administrative 4,781,676             137,279             -                     4,918,955             
Development 11,047,653           237,039             -                     11,284,692           

Total operating expenses 60,739,938           4,505,490          -                     65,245,428           

Operating revenue and gains in excess
of operating expenses and losses 14,695,042           1,300,293          -                     15,995,335           

Nonoperating revenue:
Revenue and gains (losses):

Investment return, net 20,103,514           -                     -                     20,103,514           
Net loss on currency exchange (102,171)               14,419               -                     (87,752)                 
Change in value of charitable gift annuities (6,678)                   -                     -                     (6,678)                   
Other income 6,116                    -                     -                     6,116                    

Total nonoperating revenue and losses 20,000,781           14,419               -                     20,015,200           

Changes in net assets 34,695,823           1,314,712          -                     36,010,535           

Net assets:
Beginning 357,959,091         4,752,533          (47,973)              362,663,651         

Ending 392,654,914  $     6,067,245  $      (47,973)  $          398,674,186  $     

 


